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was designed and developed by 
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Dover Industries Limited 
Executive Offices: 145 MacNab St. North, Hamilton, Ontario 


OPERATING 
ROBINSON CONE COMPANY. Hamilton, Ontario 


SUBSIDIARY COMPANIES 


CHERRY TAYLOR FLOUR MILLS LIMITED - Chatham and Cambridge Divisions 
HOWELL LITHO AND CARTONS LIMITED - Burlington, Ontario 

TAYLOR GRAIN LIMITED - Chatham, Ontario 

DOVER MILLS LIMITED - Halifax, Nova Scotia 

CAMBRO INDUSTRIES LIMITED + Hamilton, Ontario 


DIRECTGRS 

Mrs. M. Campbell J. R. McPhee J. M. Vallance 
J. M. Godfrey, O.C. W. H. Pinchin D. H. Ward 

D. M. Hunter G. R. Sharwood C. L. Weckman 
E. C. Labarge D. Smith D. H. Wigle 


OFFICERS OF THE COMPANY 


President: Mrs. M. Campbell 
Vice-Presidents: D. H. Wigle, D. M. Hunter, E. C. Labarge 
Secretary-Treasurer: J. R. McPhee 


TRANSFER AGENT AND REGISTRAR 
CANADA PERMANENT TRUST COMPANY _ Toronto, Ontario 
CONES, STRAWS & PLASTIC PRODUCTS ROBINSON-CAMBRO 


Sales Offices and Warehouses: Hamilton, Ontario « Montreal, Quebec 


Warehouses and Sales Agents: 


St. John’s, Newfoundland Fort William, Ontario Edmonton, Alberta 

Halifax, Nova Scotia Winnipeg, Manitoba Vancouver, British Columbia 
Saint John, New Brunswick Regina, Saskatchewan Victoria, British Columbia 
Quebec City, Quebec Saskatoon, Saskatchewan 

North Bay, Ontario Calgary, Alberta 


FLOUR & GRAIN - CHERRY TAYLOR FLOUR MILLS + TAYLOR GRAIN + DOVER MILLS 


Direct Sales: Coast to Coast—Canada 


Sales Agents: 


England Bermuda Antigua St. Lucia Dominica Trinidad 

Scotland Bahamas Barbados Montserrat Guyana Netherland Antilles 
Portugal Jamaica Grenada St. Vincent St. Kitts 

PAPER BOXES, LABELS & POSTERS HOWELL LITHO & CARTONS 
Sales Offices: Burlington, Ontario» Montreal, Quebec 

Sales Agents: 

St. John’s, Newfoundland Quebec City, Quebec 

Halifax, Nova Scotia Vancouver, British Columbia 


Saint John, New Brunswick Jobber distribution coast to coast. 


REPORT sO, Sv AREROEDERS: 


Your Directors herewith present the 33rd An- 
nual Report of Dover Industries Limited, in- 
cluding Consolidated Statements for the year 
ending December 31, 1973, and a five year 
Financial Summary. 


FINANCIAL HIGHLIGHTS: 
Sales: 


Total sales were $23,808,143. for the year 
compared to $18,708,345. in 1972. Flour and 
grain sales were up 33% and the other divi- 
sions report a 20% increase. 


Earnings: 


The Consolidated net profit for the year was 
$665,115. up from $354,180. the previous 
year. Earnings were $2.11 per new Common 
Share after provision for taxes and Preferred 
dividends. 


Dividends: 

Dividends amounting to $61,576. were paid 
on Preferred shares at 6% and $131,394. or 
46¢ per share on the new Common shares. 


Working Capital: 


Working Capital increased to $1,483,077. 
Thom. $1,1612889. in 19722 


Inventories: 


Inventories were $3,446,831. compared to 
$2,542,103. in 1972. This does not include 
wheat held at the National Harbour Board 


Elevator in Halifax for use at Dover Mills Lim- 
ited. (note 2) 


Capital Expenditures: 


Capital Expenditures for the year amounted 
to $444,281. Again the major portion of this 
was for machinery at Howell Litho & Cartons 
consisting of new colour printing presses and 
a cutter and creaser for delivery in 1974. 


OPERATIONS REVIEW: 
Robinson-Cambro: 


The Cambro Plastic Division operated at a 
profit with increased sales and volume. A 
new warehouse |s being built adjacent to the 
Cone plant and a new cone machine is on 
order which will give us added capacity. 


Howell Litho & Cartons: 


Sales volume and production increased but 
shortages and slow delivery of box board 
made operations difficult. 


Taylor Grain: 


The grain markets in 1973 saw unusually 
high prices, and this with improved intake at 
the elevators, resulted in better than average 
profits. 


Cherry Taylor Flour Mills: 


Flour and feed sales increased substantially 
during 1973. The mills operated close to ca- 
pacity while profits improved to a more normal 


return On investment. It should be noted that 
flour prices were only increased in direct re- 
lation to the increased price of wheat. The 
improvement in profits was derived mainly 
from higher by-product prices and a better 
sales mix. 


Dover Mills Limited: 


Dover Mills sales of flour and feed also in- 
creased in the Atlantic Provinces. During the 
rail strike in August the mill operated contin- 
uously to keep that market area supplied and 
Dover Mills airlifted flour to Newfoundland 
which was particularly hard hit. The total out- 
put of mill feed was supplied to the local 
market, and this has become an important 
factor in the Maritime agricultural economy. 


Summary: 


With worldwide shortages of resin, paper 
and board some of our divisions could be 
adversely affected, but the increasing demand 
for food products would seem to assure us of 
good markets and satisfactory prices for our 
grain and the products of our flour mills. 


Authorized Share Capital: 

By-Law Number 10 which was approved by 
the shareholders on April 25, 1973, increased 
the authorized capital of the Company by 
creating an additional 300,000 common 
shares. 


By-Law Number 11 which was approved by 
the shareholders on June 12, 1973 subdi- 
vided the common shares of the Company on 
a 2 for 1 basis. 


The effect of these By-Laws was to Increase 
the authorized common share capital of the 
Company to one million shares, of which 
285,640 are issued and outstanding. 


Annual Meeting: 


The Annual Meeting of the company will be 
held on Friday, April 19, at 10:30 a.m. at 
Howell Litho and Cartons Limited, Mainway 
Avenue, Burlington. We hope as many share- 
holders as possible will be present. 


It is with sincere appreciation, the Board of 
Directors, acknowledge the contribution of 
management and staff throughout the past 
year. 


Respectfully submitted 
on behalf of the Board 


MPa Qawephoi! 


President 
March 22, 1974 


Dover Industries Limited 


(/neorporated under the laws of Canada) 


CONSOLIDATED BALANCE SHEET 
December 31, 1973 (with comparative figures at December 317, 1972) 


ASSETS TORS 1972 
CURRENT: uy 
Accounts: receivable. ...0 54 «fy cs ieeieaeee Geese rest es 2 ee ae $1,621,707 
friventories (MOLE; 2) 205. yas ee co eer cently hee ees hen sane 2,542,103 
Prepaid '@xperis6St.g. 4,2 6 Datel rien i oe Oe ee 30,581 
‘Totalcurrenit aSSCtS x). 4acc ses enee ts toe ee Pen ttre eae 4,194,391 
FIXED (note 3): 
Land, buildings anc equipment atecOst, oe cre uses icrcus eect ie nnmeien  eiieerms anes crea 8,707,104 
Less aecumulated: depreciation, + aumete erie es eee 4,600,299 
4,106,812 
OTHER: 
Mortgages: recéivable:s <<. 2\.5-ae 2.5 Che ee ce eee) ce om: Sy en 10,000 
Goodwill (excess of cost of investments in subsidiaries over equity in net tangible 
assets at:date of acquisition—-note,9 5s. atane. 22... ae ee 69,892 
$8,381,095 


See accompanying notes to financial statements. 


On Behalf of the Board; 


Pac. Qarrrsphas § Director 
~j4~ Jy Sw f? a Ware, Director 


LIABILITIES 1973 1972 


CURRENT: 


Bank indebtedness (notes 2 and 4) 
Accounts payable and accrued charges 
Income and other taxes payable 
Dividends payable 


Total current liabilities 


BONG TEBIMEDEBI(note.5) \.ck aes atlas ve aes 


DERE MME MING OME WAXES) fie.sc.3 bes: ok paul 


SHAREHOLDERS EQUITY: 


Capital stock (note 6)— 
Authorized: 


105,000 6% cumulative preferred shares of the par value of $10 each 


redeemable at par 


1,000,000 common shares without par value 


Issued: 


102,626 preferred Shares .h00<c5 wane 3s 
OS ONOAORCOMMMONESAleS a eereneienaeeenen nei eee 


Retained earnings (statement 2).................. 


Long term debt instalments due within one year (note 5) 


(restated — 
note 9) 


$2,004,009 
722,420 
iS1,369 
15,394 
159310 


3,032,002 


leolys209 


283,100 


1,026,260 
ValeAs) 8) 


1,098,010 
2,450,274 


3,548,284 


$8,381,095 


AUDITORS’ REPORT 7o the Shareholders of Dover Industries Limited: 


We have examined the consolidated balance sheet of Dover 
Industries Limited and its subsidiaries as at December 31, 1973 
and the consolidated statements of income and retained earnings 
and source and application of funds for the year then ended. Our 
examination included a general review of the accounting pro- 
cedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial 
position of the companies as at December 31, 1973 and the results 


of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of 
the preceding year, after giving retroactive effect to a change In the 
basis of accounting for goodwill as explained in note 9. 


CLARKSON, GORDON & CO. 


Chartered Accountants 


Hamilton, Canada, 
February 20, 1974. 


STATEMENT 1 


Dover Industries Limited 
CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1973 (with comparative figures for 1972) 


STATEMENT OF INCOME 1973 1972 
Sales (iote:7) Mieta ie ces Otte oo wie card ena ee ee ber ae hele ee ee $18,708,345 
Operating costs and expenses (including depreciation of $364,584 in 1973 and 

S324 01 2 int Ge 2s ice tons aoe Cot aoe ree doula tay Me tteatep eee tee ae meaner eae 17,796,065 
Income from: Operationstes. ne. 0 cake coco te Ge Serene ee eee 912,280 
Interest: 

MOrg) tera ie bits tig sete teas too Sones Ge Set othe Ao eee ee ere eens ee ea 114,045 

Bank indebtedness and Otnel nec. ca aes hemes ote rene ere ces ee en (SHER Sh 

247,800 

NACOMIE DeTORE Taxes ce yscc tee ext Svs race ta ae eee te Ue Ac ce eee 664,480 
income, taxes: & voi. 45.0 clea tre Pw ae ci See he Rese he ie eee a emt ee oe 310,300 
NGE WOGOMES FORMVCSIE. 20h oc een ee dace seo 5s nce seu en $ 354,180 
Earnings per common share (restated in 1972 for stock split—note 6)............. $1.02 


STATEMENT OF RETAINED EARNINGS 


Retained earnings at beginning of year as previously reported................... 52,7 87-004 


Adjustment to reflect change in basis of accounting for goodwill (note 9)......... Sysyexers) 
Retatnedrearnings:as restated aw. ck ceo witches ee 2E2I N92 
NetinGonie TORVGab ea) etecc oy 5 52. ated Sebeunee Re oan (coo) Rept Ree 354,180 
2,626,106 

Dividends declared— 
Freterred—GOG\ DEF SihaliGae 2. rnc. od eee ee ee O1,076 
Common—46¢ per share in 1973; 40¢ in 1972 (restated for stock split—note 6) . 114,256 
idshoxey= 


Retained earnings at end of year $ 2,450,274 


See accompanying notes to financial statements. 


STATEMENT 2 


Dover Industries Limited 
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
YEAR ENDED DECEMBER Sl lors (with comparative figures for 1972) 


1973 1o72 


Source of funds: 
Operations— 


WEtHnCOMenlOlAved ie mcs. oxe e eh ene ee pes Oye eee Rare ee a geen a Oy gee $ 354,180 
Add (deduct): 
SWC aR OMe, ads ey. carest- tee aire nn os dy pratt Renae tees ea es |! Menace heli 324,912 
DSTEHOGMINOOINC eta Kes iam man cee tect Senne Re ene ew mani! Date, quaiee Oe ae See 100,100 
Loss; (gain) on disposal of. iixed assets... 1.0.8 sien: cox toe eee On (7/937) 
Amo nizavlonon.GOCaWililtae cis s.s7, era pena eae oem icie cee e oe 
EOC SIRO MECIO STA UON Sraci.crasle nen 4, lcolorey Pcie sonen Perna ate AL cet Rees Sasi tel ee aes WET NOYA OY) 
Procecas on-aisposall.or tixed/assets<). barae 5.40) ae 8 een dae coe aac aeons 11,476 
Repavimentof mortgage neceiVablenc 0.0424 2.825 sede eee Shee ee 85,000 
MotaSOuUnCeOleiUMCse «ar Gece eke SIRE t ge Aetes eee, Re aires, Sar a 867,731 
Application of funds: 
Investment in non-current assets of subsidiary at date of acquisition less long 
FSM CEO bac OOO smcc Ae vutee ters nes Mee ae tued wee a ARE een Gotic iets. nul eae Parse 180,442 
NeW aracHitics ang CQuiOMment ..ur cee tool ooo ete at oe ee bes Mis aes 363,105 
DIVICSMAS FO. Siar eMmOlCe Si a Ac chart dere ened Baars Ces eae fears otecns Peay patos i Tiayisksy? 
REGUCTIOMOfMOmOutenii (GC. situ . ys ech, eau eeteee eens deere soe ne ceca fee eau 152,812 
ASCUISMO Ol imlOnG ade reCOlVaDlG:... sans camera tener ert rae ote cre ere 
Claas PlICSNOMPOT UMS. on es an eee erie, sia coger cea ter BI ZA0 
Inehease (LeGuChon) Wi WOrkKING, CaDital a, 268 curad Saale ae ena Muon eg ous ore ins Sere (4,460) 
1,166,349 


WWenkinareapital at DEGINMING OF VEAhune an Ans se tnd Casa ce eet ue se aan 


$ 1,161,889 


VVGEKIGROaOltal al EMG Ol Vealon. te non Sano a Binuee yn ee emetic ary ae Seon pet 


See accompanying notes to financial statements. 


STATEMENT 3 


Dover Industries Limited 
NOTES TOSCONSOCEIBDATED 
FINANCIAL STATEMENTS 
December 31, 1973 


(1) PRINCIPLES OF CONSOLIDATION 
The consolidated financial statements include the accounts of the 
following wholly-owned subsidiary companies: 

Howell Litho and Cartons Limited 

Taylor Grain Limited 

Cherry Taylor Flour Mills Limited 

Dover Mills Limited 

Cambro Industries Limited 


(2) INVENTORIES 
The inventories are valued at the lower of cost and net realizable 
value and consist of the following: 


1973 1972 
Inventory of grains (see below)..... $1,052,863 $ 695,584 
Other raw materials.............. 648,290 Nie), OZ 
WMC <M OME SS: sb Ao kab ad ome aoe < 426,205 185,574 
FinishedigOOdS eee rien ieee ar ereee Hl Aco hls cA 47/! 1,125,843 


$3,446,831 $2,542,103 


Under The Canadian Wheat Board Act, the companies are per- 
mitted to borrow from their bankers on the security of wheat pur- 
chased and held as agent for the account of the Canadian Wheat 
Board. At December 31, 1973 such bank advances amounted to 
$3,081,929 and have been applied in the accounts against the 
wheat inventory. Previously such wheat purchases were carried in 
inventories and the bank borrowings were included in bank in- 
debtedness. For comparative purposes the 1972 figures have been 
restated by reducing inventory of grains and bank indebtedness 
by $2,467,663. 


fo ELSE DEASSETS 1973 1972 
Accumulated Net book Net book 

Cost depreciation value value 
Eande. 2 2 120/82 S WAI SS 120s 


Buildings 2,988,765 $ 756,794 2,231,971 2,362,864 
Equipment 5,934,883 4,147,009 1,787,874 1,623,816 


$9,043,780 $4,903,803 $4,139,977 $4,106,812 


Depreciation has been provided on the straight-line basis at rates 
estimated to amortize the cost of the assets over their estimated 
useful life. 


(4) BANK INDEBTEDNESS 


Inventories and an assignment of book debts have been pledged 
to bankers as collateral security for a portion of the bank indebted- 
ness, $1,469,592. 


(5) LONG TERM DEBT 
Long term debt consists of: Iie 1972 


10.2% first mortgage of a subsidiary 

company principal repayable in 

monthly instalments of $1,300 and 

maturing on August 23,1976..... $ 41,600 $ 57,200 
7% first mortgage repayable in monthly 

instalments of $360 including prin- 

cipal and interest, dueJune10,1974 12,947 16,237 


LONG TERM DEBT (Cont.) 1973 72 


5% debentures of asubsidiary company 

due February 28, 1975 (requiring 

yearly sinking fund payments of 

SRM OOO Mine mba aioe Gla Greed co ee 72,000 108,000 
7% first mortgage sinking fund bonds— 
Series A repayable in equal annual in- 

stalments to 1977 covering principal 

and interest and maturing onJune1, 

VO Tie eee oe aortas aie eee ae 420,527 488,868 
Series B repayable in equal annual in- 

stalments to 1987 covering principal 

and interest and maturing onJune1, 

Ios he ee MrADer Re ame umn SR a8 Basel c 9701385 1,006,214 


Wty AOS) terete ls) 


Less principal repayments due within 
ONEV Carnes epee coe ee ee 176,281 159,310 


$1,340,928 $1,517,209 


Sinking fund payment requirements on the 7% first mortgage bonds 
during the next five years are as follows: 

1974—$111,734: 1975— $119,553; 1976—$127,922: 

1977—$1 36,876; 1978—$146,457. 

The 7% first mortgage sinking fund bonds are further secured by 
the guarantee of a subsidiary and a floating charge on all of the 
subsidiary’s assets. 


(6) SHARE CAPITAL 

During the year the company obtained supplementary letters 
patent increasing the authorized common share capital from 
200,000 to 500,000 common shares without par value. Subse- 
quently the authorized and issued common shares were sub- 
divided on a two for one basis. 


(7) GROSS REVENUE BY CLASS OF BUSINESS 
Gross revenue includes the following classes of business of the 
companies: 


1973 1972 
FOO! OCW. chs cceacccacene $18,266,871 $14,249,523 
Packaging matentalSummeens sae SSA 72. 4,458,822 


$23,808,143 $18,708,345 


(8) COMMITMENTS 

Certain of the companies have outstanding orders for the pur- 
chase of new equipment approximating $950,000. At December 
31, 1973, $126,000 deposited with suppliers for the acquisition 
of the assets has been included as a cost of fixed assets. 


(9) CHANGE IN BASIS OF ACCOUNTING FOR GOODWILL— 
Prior to 1973 the company followed the accounting practice of 
including as an asset without amortization, the cost of goodwill 
(excess of cost of investments in subsidiaries over equity in net 
tangible assets at date of acquisition). In 1973 this practice was 
changed retroactively to one of amortization of goodwill as an 
operating expense over an arbitrary period. Accordingly, the cost of 
goodwill incurred to December 31, 1971, $515,588, has been 
deducted from retained earnings as at January 1, 1972. The cost of 
goodwill incurred during 1972, $69,892, is being amortized over a 
ten-year period commencing in 1973. 


(10) STATUTORY INFORMATION 

As required by the provisions of the Canada Corporations Act, it 
is reported that expenses for 1973 include: 

Aggregate remuneration of 13 directors as directors of 
DoverdlincUisthtes sai nite Clarets ain eae Se007.0 
Aggregate remuneration of six officers as officers of 

Dover Industries Limited (all of whom are directors). $206,344 


Dover Industries Limited 
FINANCIAL SUMMARY 1969 TO 1973 


EARNINGS AND DIVIDENDS 


1972 


iNCOMe: DElOle Laxesen o 2035086 Bie es poe 664,480 


IBCORDE tax rOVISIOM a piensa news ae ee ee 310,300 
ING UICONIE Ha cate tee cle ryan: arene, cactnene yeas 354,180 
Net income per preferred share............. 3.45 
Net income per common share*............ AOZ 
Dividends per preferred share.............. 60 
Dividends per common share*.............. 40 


Earnings retained in business.............. 178,348 


FINANCIAL STATUS 


1972 
$4,194,391 
3,032,502 
1,161,889 
1.4 to 1 
4 106,812 


Guo ntassetse wets 0s. othe Pcs SR6i-. ko od Be 
Ciprent ha biltties = tae ve ae) ree Gs 
WORN SCADITAls aie. ts ai wpe eed bore kore we 
GUMbe Nhat Omeret = he. Soa Od ch 
Plant and equipment (net)... ..4..5604.25 «: 
Stockholders’ investment 

(capital and surplus) 
Common stock equity per share 
Shares of preferred stock outstanding........ 
Shares of common stock outstanding”....... 


KEE 


3,548,284 
8.83 
102,626 
285,640 


HH 


*Restated 1969—1972 for stock split—note 6 
**Pestated 1969—1972 See note 2 
***Pestated 1969—1972 See notes 6 and 9 


174 
$ 630,600 
289,300 
341,300 
333 
06. 
.60 
40 
165,468 


1971 
84,753,313 
3,586,964 
1,166,349 
1,310.1 
3,949,908 


3/300a50 
8.20 
102,626 
285,640 


1970 
$ 359,764 
187,000 
172,764 
1.68 
ach) 
.60 
40 


1970 
Siebel lise)” 
3,079,880 
838,692 
1.3'to1 
4,226,954 


3,204,468 
1103 
102,626 
285,640 


ges 
$ 655,143 
297,800 
257,343 
225i 
69 
.60 
40 
Sia 


1969 
$3,730,194 
2,434,764 
1,295,430 
d-51tO ol 
3,856,093 


3,207,536 
7.64 
102,626 
285,640 


